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CS/HB 221 — Transportation Network Companies

by Government Accountability Committee; and Reps. Sprowls, Grant, J., and others (CS/CS/SB
340 by Judiciary Committee; Banking and Insurance Committee; and Senators Brandes,
Galvano, Simpson, Artiles, Young, and Bracy)

The bill (Chapter 2017-12, L.O.F.) creates statewide requirements for transportation network
companies (TNCs). Transportation network companies use smartphone technology to connect
individuals who want to ride with private drivers for a fee. The bill preempts any local
ordinances or rules on TNCs and provides that state law will regulate TNCs. The bill prohibits
local governments from imposing taxes, licensing requirements, or other restrictions on TNCs.

The bill provides minimum insurance requirements for TNCs and TNC drivers. When a TNC
driver is logged onto the digital network but not engaged in a prearranged ride, the bill requires:
e Primary automobile liability coverage of at least $50,000 for death and bodily injury per
person, $100,000 for death and bodily injury per incident, and $25,000 for property
damage;
e Personal injury protection (PIP) benefits that meet the minimum coverage amounts
required under the Florida Motor Vehicle No-Fault Law; and
e Uninsured and underinsured vehicle coverage as required by law.

When a TNC driver is engaged in a prearranged ride the bill requires:
e Primary automobile liability coverage of at least $1 million for death, bodily injury, and
property damage;
e PIP benefits that meet the minimum coverage amounts required of a limousine under
Florida Motor Vehicle No-Fault Law; and
e Uninsured and underinsured vehicle coverage as required by law.

The bill authorizes an automobile insurer not providing TNC insurance to exclude coverage
provided to an owner or operator of a TNC vehicle while driving that vehicle if logged on to the
digital network or providing a prearranged ride.

The bill requires the TNC to conduct, or have a private third party conduct, a local and national
criminal background check on its drivers every 3 years, and a driving record check once when
the person applies as a TNC driver. The bill prohibits the TNC from hiring a person as a TNC
driver if he or she has been convicted of certain crimes or a certain number of moving violations.
To ensure that the TNC has complied with the requirement of background checks, the bill
requires the TNC to submit an examination report prepared by an independent certified public
accountant to the Department of Financial Services and provides for penalties if the TNC fails to
comply with the background check requirements.

The bill requires a TNC to implement a zero tolerance policy on the use of drugs and alcohol by
its drivers, and to suspend a driver during the length of an investigation, if a rider registers a

| This summary is provided for information only and does not represent the opinion of any Senator, Senate Officer, or Senate Office. |

CS/HB 221 Page: 1




2017 Summary of Legislation Passed Committee on Banking and Insurance

complaint of drug or alcohol use. All TNCs must adopt policies on nondiscrimination and
disability access. In addition, the bill:

Requires a TNC to maintain an agent for service of process;

Requires a TNC to disclose information on fares to riders before the beginning of
prearranged rides;

Requires a TNC driver to carry proof of insurance;

Requires a TNC’s digital network to display a photograph of the TNC driver and the
license plate number of the TNC vehicle;

Provides that TNC drivers are independent contractors if certain conditions are met;
Prohibits TNC drivers from accepting rides for compensation outside of the TNC’s
digital network and from soliciting or accepting street hails; and

Requires TNCs to maintain records on riders and TNC drivers.

These provisions were approved by the Governor and take effect July 1, 2017.
Vote: Senate 36-1; House 115-0
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HB 243 — Public Records/Nonsworn Investigative Personnel of OFR’s

Bureau of Financial Investigations
by Rep. Raulerson and others (SB 248 by Senators Broxson and Passidomo)

The bill exempts from public inspection and disclosure certain personal identifying information
of nonsworn investigative employees of the Office of Financial Regulation. The exemption
applies to all current or former employees as well as their spouses and children. The exemption
also covers an employee’s spouse’s place of employment and his or her child’s school or day
care facility.

The provisions of the bill are subject to the Open Government Sunset Review Act and will be
repealed on October 2, 2022, unless reenacted by the Legislature.

If approved by the Governor, these provisions take effect upon becoming law.
Vote: Senate 31-0; House 114-0
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CS/HB 307 — Florida Life and Health Insurance Guaranty Association
by Insurance and Banking Subcommittee and Rep. Drake (CS/SB 814 by Appropriations
Committee and Senator Broxson)

The bill revises coverage provisions relating to the Florida Life and Health Insurance Guaranty
Association (association). In 1979, the Legislature created the association to protect
policyholders against failure in the performance of contractual obligations under life and health
insurance policies and annuity contracts due to the impairment or insolvency of the member
insurer that issued the policies or contracts.

Effective January 1, 2020, the bill increases the coverage limits for basic hospital expense health
insurance policies, basic medical-surgical health insurance policies, and major medical expense
health insurance policies from $300,000 to $500,000 for any one person. Further, the bill
expands the association’s scope of coverage to include annuities issued by an insurer pursuant to
an individual retirement annuity and annuities issued by an insurer and held by a third party
custodian or trustee pursuant to an individual retirement account.

If approved by the Governor, these provisions take effect July 1, 2017.
Vote: Senate 37-0; House 119-0
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CS/HB 339 — Motor Vehicle Service Agreement Companies
by Insurance and Banking Subcommittee and Rep. White (CS/SB 794 by Banking and Insurance
Committee and Senator Brandes)

The bill expands the methods by which a motor vehicle service agreement company may insure
its ability to pay out on its warranty claims by allowing the company to procure insurance to
cover its motor vehicle service agreement claim exposure from a risk retention group that is
authorized to do business in Florida. The risk retention group or insurer covering the claims
exposure of a motor vehicle service agreement company must maintain a surplus of at least
$15 million. For insurers current law requires a surplus of $4 million. The bill also allows a
motor vehicle service agreement company that provides vehicle protection expenses to obtain
insurance coverage on its warranty claims from an insurer that is affiliated with the company.
Lastly, the bill provides that cancellation of a motor vehicle service agreement by a lender,
finance company, or creditor is valid only if those entities are authorized to do so in the
underlying service agreement.

If approved by the Governor, these provisions take effect July 1, 2017.
Vote: Senate 37-0; House 119-0
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CS/HB 359 — Regulation of Insurance Companies
by Commerce Committee and Rep. Santiago (CS/CS/SB 454 by Appropriations Committee;
Banking and Insurance Committee; and Senator Brandes)

The bill makes several changes relating to the regulation of insurance companies. The bill:

e Deletes the future repeal of the exemption of medical malpractice insurance premiums
from the Florida Hurricane Catastrophe Fund assessments. Under current law, the
exemption is repealed May 31, 2019.

e Allows an insurer issuing only renter’s insurance, tenant’s coverage or cooperative unit
owners insurance to maintain a surplus of $10 million to do business in the state.

e Removes the requirement that all members of an audit committee for an insurer must be
free of any relationships that could interfere with the member’s independent judgement.

e Allows Florida Workers’ Compensation Insurance Guaranty Association surcharges to be
counted as insurer assets if those surcharges are paid to the Association before the
surcharges are collected from the insureds.

e Removes the requirement on insurers writing certain lines of medical malpractice
insurance to make a full rate filing annually; these insurers will have the option to certify
their rates with the Office of Insurance Regulation.

e Renames “owners and encumbrance” reports to “property information” report and
clarifies such reports are not title insurance.

e Allows electronic checks and drafts as acceptable methods of payment for specified lines
of insurance and allows insurers to charge a $15 insufficient funds fee.

e Specifies display requirements for the electronic delivery of documents.

If approved by the Governor, these provisions take effect upon becoming law.
Vote: Senate 37-0; House 117-0
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CS/CS/HB 421 — Public Housing Authority Insurance
by Commerce Committee; Insurance and Banking Subcommittee; and Rep. Shaw (CS/SB 850 by
Banking and Insurance Committee and Senator Rouson)

The bill allows a for-profit or not-for-profit corporation, limited liability company, or other
similar business entity in which a public housing authority holds an ownership interest or
participates in its governance under s. 421.08(8), F.S., to join a self-insurance fund formed under
S. 624.46226, F.S., in which the public housing authority participates. The entity may join the
self-insurance fund solely to insure risks related to public housing.

If approved by the Governor, these provisions take effect July 1, 2017.
Vote: Senate 36-0; House 117-0
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CS/CS/HB 435 0 International Financial Institutions

by Commerce Committee; Insurance and Banking Subcommittee; and Rep. Raulerson and others
(CS/CS/SB 736 by Appropriations Committee; Banking and Insurance Committee; and Senators
Mayfield and Steube)

The bill modernizes the regulatory framework of international financial services subject to
regulation by the Office of Financial Regulation (OFR), which will promote the growth of
international financial services market in Florida. The bill revises provisions relating to the
regulation of international banking corporations and international trust company representative
offices (ITCROs) of international trust entities and creates a regulatory framework for qualified
limited service affiliates (QLSAS). An ITCRO may conduct any nonfiduciary activities that are
ancillary to the fiduciary business of its international trust entity (ITE), such as marketing and
soliciting for fiduciary business on behalf of the ITE. The QLSAs are marketing and liaison
offices that engage in permissible activities for the benefit of an ITE and are qualified by the
OFR. An ITE is an international trust company, an international business, an international
business organization, or an affiliated or subsidiary entities that is licensed, chartered, or
similarly permitted to conduct trust business in a foreign country or countries under the laws of
which it is organized and supervised. The bill provides the following changes:

x  Establishes oversight of qualified limited service affiliates and offices of ITEs.

X Provides an abbreviated application process to establish additional locations of an entity
that meets certain conditions.

X Authorizes the OFR to implement a risk-based approach for capital requirements, which
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model and its particular inherent risk profile.

x  Provides the OFR with discretion to allow an after-the-fact licensure process of an entity
in the event of an acquisition, merger, or consolidation, which would allow continuity of
operations.

x  Clarifies permissible activities of entities regulated under chapter 663, Florida Statutes.

If approved by the Governor, these provisions take effect January 1, 2018, except as otherwise
provided.
Vote: Senat86-0; Housell7-0
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